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E.O. 11652: N/A 
TAGS: EFIN, IT 

SUBJ: BUNDESBANK LOAN FOR ITALY 

1 . THE RENEWAL OF THE TWO BILLION DOLLAR GOLD-BACKED LOAN 
TO ITALY WAS OFFICIALLY CONCLUDED BY THE BANK OF ITALY AND 
THE BUNDESBANK ON SEPTEMBER 3. 

2. UNDER THE NEW LOAN CONDITIONS, HOWEVER, ITALY WILL REPAY 
500 MILLION DOLLARS,RATHER THAN INCREASE THE AMOUNT OF GOLD 
COLLATERAL, WHICH REMAINS AT 16.6 MILLION OUNCES. THE NEW LOAN 
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CONTAINS TWO NEW CONDITIONS: (1) THE VALUE OF THE GUARANTEE 
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WILL BE REVIEWED EVERY THREE MONTHS, AND EITHER THE AMOUNT OF 
THE GOLD COLLATERAL OR THE AMOUNT OE LOAN OUTSTANDING WILL HAVE 
TO BE ADJUSTED IN LINE WITH THE FREE MARKET PRICE OF GOLD, 

WHEREAS IN THE ORIGINAL LOAN THE AMOUNT OE COLLATERAL WAS 
SET FOR TWO YEARS; (2) THE GOLD PRICE USED IN VALUING THE 
GUARANTEE WILL BE BASED ON THE AVERAGE PRICE DURING THE PRECEDING 
30 DAYS, WHEREAS IN THE ORIGINAL LOAN THE AVERAGE PRICE OVER THE 
PRECEDING TWO MONTHS WAS THE BASIS. 

3. THE INTEREST RATE AND TERMS REMAIN THE SAME AS IN THE 
ORIGINAL LOAN: THE INTEREST RATE IS EQUAL TO THE RATE ON SIX- 
MONTH US TREASURY BONDS. THE MATURITY IS SIX MONTHS, RENEWABLE 
THREE TIMES EOR A TOTAL TERM OE TWO YEARS. BEAUDRY 
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